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FOR IMMEDIATE PUBLICATION

HIGHLIGHTS
For the fourth quarter and year ended December 31, 2001
All amounts are in US$, unless otherwise stated

TIW AcHIEVES EBITDA oF $121 MILLION
AND NEARLY DOUBLES SUBSCRIBER _BASE IN 2001

Successful recapitalization strengthens balance sheet

+ Consolidated operating income before depreciation and amortization (EBITDA) was
$37.7 million for the fourth quarter of 2001 compared to negative EBITDA of
$14.0 million for the same 2000 period. For 2001, EBITDA was $121.6 million
compared to $5.4 million for 2000.

e Continuing cellular operations recorded 566,200 net additions for the fourth quarter
and TIW’'s total cellular subscribers increased 95% to 2,936,000 as of
December 31, 2001 compared to 1,508,900 subscribers at the end of 2000.

s Proportionate subscribers nearly doubled to 673,200 in 2001 compared to 344,000
subscribers at the end of 2000 on a comparable basis. On a pro-forma basis, after
giving effect to the February 2002 recapitalization by which TIW increased its
economic interest in ClearWave to 85.6%, TIW'’s proportionate subscribers at year-
end 2001 totalled 1,261,000.

» In Romania, MobiFon added 380,900 net subscribers for the fourth quarter to
surpass the two-million milestone, ending 2001 with 2,003,600 customers. EBITDA
was $47.5 million for the fourth quarter and $186.4 million for 2001 compared to
$33.8 million and $130.1 million, respectively, for the corresponding 2000 periods.

o In the Czech Republic, Cesky Mobil added 178,100 net subscribers in the fourth
quarter of 2001 to end the year with 858,400 customers, a 185% increase compared
to 301,700 subscribers at the end of 2000. Negative EBITDA was reduced for both
the fourth quarter and 2001.
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Consolidated service revenues for the fourth quarter of 2001 increased 50.0% to

'$144.7 million compared to $96.5 million for the same 2000 period. Operating

income was $2.7 million compared to an operating loss of $39.7 million for the fourth
quarter of 2000, while loss from continuing operations was $15.9 million or $1.12
per share compared to a loss of $28.2 million or $2.25 per share. Net loss for the
fourth quarter was $68.1 million or $3.66 per share, with most of such loss
attributable to loss from discontinued operations in Brazil and Western Europe
amounting to $52.2 million. Net loss for the corresponding quarter in 2000 was 68%
higher at $114.2 million or $7.70 per share and included a loss of $86.0 million from
discontinued operations.

For 2001, consolidated service revenues increased 48.9% to $495.2 million
compared to $332.5 million for 2000. Operating loss was $0.4 million compared to
an operating loss of $85.0 million for 2000, while income from continuing operations
was $162.4 million or $7.71 per share compared to a loss from continuing operations
of $19.7 million or $2.83 per share in 2000. Net loss for 2001 amounted to
$253.7 million or $16.29 per share compared to $355.4 million or $24.41 per share
in 2000.

Subsequent Events

On February 28, 2002, TIW successfully completed a comprehensive financial
restructuring and recapitalization, resulting in a reduction in the amount of senior
debt and convertible debentures of nearly $700 million, and in a significant increase
in TIW’s economic ownership in ClearWave N.V., through which the Company
controls cellular operations in Romania and the Czech Republic. The Company also
raised gross proceeds of $66.7 million from the issuance of new equity. As a result
of this recapitalization, TIW has strengthened its financial position and asset base.

On a pro-forma basis, after giving retroactive effect to the increase of the Company’s
equity ownership in ClearWave from 45.5% to 85.6% as if it had occurred at the
beginning of 2001, TIW's proportionate revenues from continuing operations would
have been $237.3 million which is more than 80% higher than actual proportionate
results for 2001. On the same pro-forma basis, proportionate EBITDA for the year
would have been $73.1 million as compared to actual proportionate results of $27.9
million and proportionate net debt would have amounted to $445.9 million as of
December 31, 2002. '

As of February 28, 2002 and following the recapitalization, the number of shares and
share equivalents outstanding was 502.2 million. With all options and warrants
exercised and .all convertible securities converted, total number of shares issued
would be 539.8 million.
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PRESS RELEASE
For the fourth quarter and year ended December 31, 2001
All amounts are in US$, unless otherwise stated

TIW AcHieves EBITDA oF $121 MILLION
AND NEARLY DOUBLES SUBSCRIBER BASE IN 2001

Successful recapitalization strengthens balance sheet

Montreal, Canada, March 5, 2002 ~ Telesystem International Wireless Inc. (TSE, “TIW",
Nasdaq, “TIWI”) today reported its results for the fourth quarter and year ended
December 31, 2001.

Consolidated operating income before depreciation and amortization (EBITDA) was
$37.7 million for the fourth quarter of 2001 compared to negative EBITDA of $14.0 million
for the same 2000 period. For 2001, EBITDA was $121.6 million compared to $5.4 million
for 2000. The healthy EBITDA improvement in 2001 was driven by the strong performance
of the Company'’s cellular operations in Romania - which achieved record subscriber growth
and positive operating income for both the fourth quarter and 2001 - and the narrowing
start-up losses of its fast growing cellular operations in the Czech Republic.

With 566,200 net additions for the fourth quarter, TIW’s total cellular subscribers increased
95% to 2,936,000 as of December 31, 2001 compared to 1,508,900 subscribers at the end
of 2000, The Company’s proportionate subscribers nearly doubled to 673,200 in 2001 -
after taking into account the issuance of Units during the year which reduced TIW's
economic interest in ClearWave from 100% to 45.5% - compared to 344,000 subscribers at
the end of 2000 on a comparable basis. On a pro-forma basis, after giving effect to the
February 2002 recapitalization by which TIW increased its economic interest in ClearWave
to 85.6%, TIW's proportionate subscribers at year-end 2001 totalled 1,261,000.

“Our 2001 results in Romania are truly exceptional with a strong financial performance and
the net addition of over 831,800 subscribers for 2001, including a quarterly record of
380,900 net new subscribers for the fourth quarter. In the Czech Republic, we are rapidly
growing market share and approaching EBITDA break-even on a quarterly basis less than
two years after commercial launch,” said Bruno Ducharme, President and Chief Executive
Officer of TIW. “During the past year, we have also taken the necessary steps to
significantly de-leverage our balance sheet and thereby protect the vaiue of TIW’s assets for
the benefit of all stakeholders.”

Results of operations and other operating data for 2001 and 2000 exclude those of the
Company's Brazilian minority-owned affiliates which are now accounted for as discontinued
operations.
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Impact of Recapitalization on Balance Sheet and Income Statement

On February 28, 2002, TIW successfully completed a comprehensive financial restructuring
and recapitalization which began in 2001. This recapitalization resulted in a reduction in the
amount of senior debt and convertible debentures of nearly $700 million and in a significant
increase in TIW’s economic ownership in ClearWave N.V., through which the Company
controls celluiar operations in Romania and the Czech Republic. The Company also raised
gross proceeds of $66.7 million from the issuance of new equity. As a resuit of this
recapitalization, TIW has strengthened its financial position and asset base.

On a pro-forma basis, after giving retroactive effect to the increase of the Company’s equity
ownership in ClearWave from 45.5% to 85.6% as if it had occurred at the beginning of
2001, TIW's proportionate revenues from continuing operations would have been $237.3
million which is more than 80% higher than actual proportionate results for 2001. On the
same pro-forma basis, proportionate EBITDA for the year would have been $73.1 million as
compared to actual proportionate results of $27.9 million and proportionate net debt would
have amounted to $445.9 million as of December 31, 2002.

Proportionate (¥ Consolidated
Pro-forma
2001 2001 2001
(Unaudited) (Unaudited) (Unaudited)
Subscribers 1,261,000 673,200 2,936,000
Revenues $ 237.3 million $ 130.6 million $ 526.2 million
EBITDA $ 73.1 million $ 27.9 million $ 121.6 million
Net Debt $ 445.9 million $ 358.8 million $ 826.7 million

M proportionate data reflects the Company’s ultimate equity ownership in its operations.
See explanatory notes on EBITDA and proportionate figures in the accompanying
selected consolidated financial and operating data.

Appointments to the Board of Directors

The Company also announces changes to its Board of Directors, which comprises eight
members effective today. The directors are Daniel Cyr, Jacques A. Drouin, Martin Fafard,
Michael R. Hannon, C. Kent Jespersen, Eva Lee Kwok, Jonathan Meggs and Charles Sirois,
who continues as Chairman of the Board.




<F nw

Results of Operations

Consolidated service revenues for the fourth quarter of 2001 increased 50.0% to
$144.7 million compared to $96.5 million for the same 2000 period. EBITDA improved to
$37.7 million compared to negative EBITDA of $14.0 million for the fourth quarter last year,
This improvement reflects higher EBITDA in Romania, reduced negative EBITDA in the
Czech Republic and a reduction in unallocated corporate overhead. Operating income was
$2.7 million compared to an operating loss of $39.7 million for the fourth quarter of 2000,
while loss from continuing operations was $15.9 million or $1.12 per share compared to a
loss of $28.2 million or $2.25 per share. Net loss for the fourth quarter was $68.1 million or
$3.66 per share, with most of such loss attributable to loss from discontinued operations in
Brazil and Western Europe amounting to $52.2 million. Net loss for the corresponding
quarter in 2000 was 68% higher at $114.2 million or $7.70 per share and included a loss of

$86.0 million from discontinued operations.

For 2001, consolidated service revenues increased 48.9% to $495.2 million compared to
$332.5 million for 2000. EBITDA improved to $121.6 million compared to $5.4 million for
last year, reflecting the strong performance in Romania and lower negative EBITDA in the
Czech Republic. Operating loss was $0.4 million compared to an operating loss of
$85.0 million for 2000, while income from continuing operations was $162.4 million or
$7.71 per share compared to a loss from continuing operations of $19.7 million or $2.83 per
share in 2000. Income from continuing operations for 2001 includes a $238.9 million gain
arising from the Company’s successful exchange offer to holders of its 13.25% and 10.5%
senior discount notes due 2007. Income for 2001 also includes a loss on investment of
$10.7 million as compared to a gain of $85.7 million in 2000. The loss on investment for
2001 excludes the $106.1 million gain on the sale of the Company’s B-Band affiliates
reported earlier in 2001 as the amount has been reclassified to loss from discontinued
operations. Total loss from discontinued operations was $416.1 million for 2001 as
compared to $335.7 million for 2000 and accounted for most of the Company’s net loss for
both periods. Net loss for 2001 amounted to $253.7 million or $16.29 per share as
compared to $355.4 million or $24.41 per share in 2000.

SEGMENTED RESULTS
MobiFon S.A. - Romania

MobiFon added 380,900 net subscribers for the fourth quarter to surpass the two-million
milestone, ending 2001 with 2,003,600 customers. This compares to the net addition of
171,700 subscribers for the fourth quarter of 2000 to reach 1,171,800 subscribers at the
end of the year. The pre-paid/post-paid mix at the end of 2001 was 63/37 and the average
monthly churn rate for the year was 1.7%. At the end of 2001, the Company estimates
MobiFon held a 53% share of the wireless market in Romania.
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Service revenues increased 21% for the fourth gquarter to $99.2 million compared to
$81.8 million for the same period last year. SG&A expenses were stable at $27.9 million
compared to $27.6 million but declined to 28% of service revenues compared to 34% in the
fourth quarter of 2000. EBITDA was $47.5 million, up 40% compared to $33.8 million for
the same quarter last year. Operating income rose 31% to $24.7 million compared to
$18.8 million for the fourth quarter of 2000.

For 2001, service revenues totaled $359.9 million, or 20% higher than $299.5 million for
the previous year. SG&A expenses decreased to $88.8 miilion, or 25% of service revenues,
from $96.7 million, or 32% of service revenues for 2000. EBITDA increased 43% to
$186.4 million compared to $130.1 million, and EBITDA margin improved to 52%.
Operating income was up 69% to $108.6 million compared to $64.2 million for the previous
year.

Cesky Mobil a.s. - Czech Republic

Cesky Mobil added 178,100 net subscribers in the fourth quarter of 2001 to end the year
with 858,400 customers, a 185% increase compared to 301,700 subscribers at the end of
2000. The company gained momentum throughout 2001, reflecting the strong awareness
achieved by its Oskar brand, launched less than two years ago.

Cesky Mobil estimates it accounted for approximately 21% of net additions in the Czech
Republic for the year and the company estimates it held a 12% share of the national cellular
market at the end of 2001, compared to 7% for 2000. Strong growth was achieved in post-
paid subscribers and they accounted for 28.5% of the total customer base at the end of the
year.

Service revenues increased to $43.3 million compared to $11.9 million for the fourth
quarter of last year. Negative EBITDA was reduced to $5.5 million for the quarter compared
to negative $28.6 million for the corresponding period in 2000. This strong improvement
reflects the revenue impact of rapid subscriber growth and lower SG&A expenses which
declined to $19.0 million, or 44% of service revenues, compared to $21.8 million, or 183%
of service revenues, in the fourth quarter of 2000. Operating loss declined to $17.6 million
compared to $38.5 million a year ago.

For 2001, service revenues increased to $125.9 million compared to $21.5 million for 2000,
reflecting rapid subscriber growth and the fact that the commercial service roli-out occurred
in March 2000. SG&A expenses of $65.9 million represented 52% of 2001 service revenues
compared to $63.4 million or 295% of 2000 service revenues. Negative EBITDA was
reduced by 49% to $41.6 million compared to $82.0 million last year.
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Brazil

The sale of the Company’s two Brazilian B-Band operations in the first quarter of 2001, the
abandonment of its Western European SMR and ESMR operations in the second quarter and
the recently completed issuer bid for ClearWave Units has emphasized the relative strategic
value for TIW of its Central and Eastern European operations (CEE). Pro-forma for the
recent increase in ownership of ClearWave fourth quarter 2001 proportionate net subscriber
additions in CEE represented 94.6% of total proportionate net additions of all of the
Company’s cellular affiliates in the fourth quarter 2001. As it relates to its two remaining
minority investments in Brazilian A-Band operations, Telemig Celular and Tele Norte Celular,
TIW has been reviewing its strategic alternatives for several months. On March 5, 2002,
TIW has formally adopted a plan to dispose of its Brazilian operations by way of a sale of its
equity interests within the next twelve months.

As a result of the adoption of the plan, assets, liabilities and results of operations of the
Brazilian cellular joint venture operations have been reported in the Company’s consolidated
financial statements prepared under Canadian GAAP as discontinued operations for all
periods presented.

Corporate and Other

The Company’s wireless operations in India and Mexico, and corporate activities recorded
negative EBITDA of $4.2 million for the fourth quarter and $23.3 million for 2001, compared
to negative EBITDA of $19.2 million and $42.8 million, respectively, for the corresponding
2000 periods. Unallocated corporate overhead accounted for most of the EBITDA loss for
both 2001 and 2000.

Liquidity and Capital Resources

As of December 31, 2001, the Company held cash and cash equivalents of $85.5 million,
including $30.1 million held at the corporate level. Total consolidated indebtedness as of
December 31, 2001 was $ 912.2 million, including $ 290.7 million at the corporate level,
$261.2 million at MobiFon and $360.3 million at Cesky Mobil. As of December 31, 2001,
corporate level indebtedness included $83.5 million due under the Company’s bank facility
and $203.1 million in 14% senior guaranteed notes and accrued interest thereon.

Investing activities for the fourth quarter used cash of $141.8 million, mainly related to the
acquisitions of capital assets in Romania and the Czech Republic. For 2001, investing
. activities used cash of $303.7 million, reflecting investments in the Company’s cellular
networks in Central/Eastern Europe.
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Financing activities for the fourth quarter provided cash of $ 119.3 million, including
$91.6 million in reversal to cash -of amounts which were reported as restricted cash at the
end of the third quarter and net proceeds of $14.5 million from a private placement of
24.5 million Special Warrants each convertible into one Subordinate Voting Share or one
non-voting preferred share. The private placement was made pursuant to the terms of an
agreement between the Company and certain stakeholders entered into during the fourth
quarter of 2001 and which led to the successful recapitalization of the Company in February
2002 (the “Agreement”). For 2001, financing activities provided cash of $332.6 million,
which includes the net proceeds of $248.6 million from the issue of Units in the first quarter
of the year.

In February 2002, the Company completed an issuer bid for its CDN $150 million 7% Equity
Subordinated Debentures (“ESD”), converted™ all of its $300 million 7.75% Convertible
Debentures (*CD”) into shares, raised $51.7 million in gross proceeds and acquired
33.7 million Units from the issuance of equity securities and converted all of its outstanding
Multiple Voting Shares into Subordinate Voting Shares.

The Company was successful in retiring CDN $145 million in principal amount of ESDs with
the issuance of 37.7 million Subordinate Voting Shares, 3.7 million warrants to purchase
Subordinate Voting Shares at a price of CDN $1.61 on or before September 30, 2002,
2.5 million warrants to purchase Subordinate Voting Shares at a price of CDN $1.61 on or
before March 31, 2003 and the payment of CDN $6.8 million ($4.2 million). Terms of the
remaining ESDs were amended to extend their maturity to December 2006, reduce their
conversion price to CDN $4.40 per share and reduce the amount of principal to
CDN $1.25 million ($0.8 million).

The Company converted all of the $300 million CDs and the accrued and unpaid interest
thereon into 154.5 million Subordinate Voting Shares and has undertaken to issue to certain
holders warrants to purchase up to 15 million shares at a price of $1.00 on or before
September 30, 2002.

In connection with the Company’s exchange offer to the holders of Units and the financing
commitments under the Agreement, the Company acquired 33.7 million Units each including
one subordinate voting share of ClearWave N.V. and raised $51.7 million in gross proceeds
from the issuance of an aggregate of 269.2 million Subordinate Voting Shares and Special
Warrants, 4.8 million warrants to purchase Subordinate Voting Shares at a price of $1.00 on
or before March 31, 2003 and 8.5 million warrants to purchase Subordinate Voting Shares
at a price of CDN $1.59 on or before March 31, 2003. The acquisition of Units resulted in an
increase in TIW equity and voting interest in ClearWave to 85.6% and 94.9% respectively.

As of February 28, 2002 and following the recapitalization, the number of shares and share
equivalents outstanding was 502.2 million. 'With all options and warrants exercised and all
convertible securities converted, total number of shares issued would be 539.8 million.
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Also in February 2002 and as part of its recapitalization plan, the Company reduced the
amount owing under its corporate credit facility by $8.5 million to $75.0 million and
amended the terms of the facility to allow for extensions of its maturity to up to
December 15, 2002, Considering the short term maturity of the corporate credit facility,
committed cash obligations of the Company for the upcoming 12 months exceed its
committed sources of funds and cash on hand.

Conference Call

The conference call with analysts on the fourth quarter and 2001 results for TIW and
ClearWave will be made available via an audio web cast from our Internet site. The web
cast is scheduled to begin at 9:00 a.m. EST on Wednesday, March 6 (at http://www.tiw.ca).
A replay of the conference call can also be heard between 12:00 p.m. on March 6 and
11:59 p.m. on April 5. To access the replay facility, dial (416) 695-5800 and you will be
instructed to enter the access code: 1091865.

Forward-looking Statements

This news release may contain certain forward-looking statements that reflect the current
views and/or expectations of TIW with respect to its performance, business and future
events. Such statements are subject to a number of risks, uncertainties and assumptions.
Actual results and events may vary significantly.

About TIW

TIW is a global mobile communications operator with over 2.9 million total subscribers
worldwide. The Company’s shares are listed on the Toronto Stock Exchange ("TIW") and
NASDAQ ("TIWI").
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TELESYSTEM INTERNATIONAL WIRELESS INC.

SELECTED CONSOLIDATED FINANCIAL AND OPERATING DATA

(in thousands of U.S. dollars, except operating and per share data)

Three months ended Twelve months ended
December 31, December 31,
2001 2000 2001 2000
$ $ $ $
(unaudited) (unaudited)
STATEMENTS OF LOSS AND CASH FLOWS DATA!
Revenues 157,709 104,892 526,225 354,052
Operating income (loss) 2,748 (39,705) (441) (85,022)
Interest expense, net {26,025) {21,265) {114,840) {78,795)
Foreign exchange gain (loss} 6,545 (1,059) 3,577 (5,043)
Gain (loss) on sale of investments (4,730) 10,737 (10,741) 85,669
Income (loss) from continuing operations (15,920) (28,194) 162,389 (19,672)
Loss from discontinuing operations (52,194) (86,017) (416,103) (335,684)
Net loss (68,114) (114,211} (253,714) (355,356)
Basic earnings (loss) per share
From continuing operations (1.12) (2.25) 7.71 (2.83)
From discontinued operations (2.54) (545 ) (24.00) (21.58 )
Net loss (3.66) (7.70 ) (16.29) (24.41)
Diluted earnings (loss) per share
From continuing operations (1.12) (225) 4.05 (2.83)
From discontinued operations (2.54) (5.45) (10.33) {2158 )
Net loss (3.66) (770 ) (6.28) {(24.41)
Acquisitions of capital assets 140,100 181,488 283,647 325,313
OPERATING DATA FROM CONTINUING OPERATIONS
Operating income (loss) before depreciation and
amortization " 37,735 (14,039) 121,567 5,362
Proportionate revenues 37,378 55,571 130,671 195,658
Proportionate operating income Sloss) before
depreciation and amortization 8,953 (16,969) 27,881 8,719
As at December 31, As at December 31,
2001 2000
$ $
{unaudited)
BALANCE SHEET DATA!
Cash and cash equivalents from continuing
operations 85,460 130,675
Total assets 1,906,666 3,294,165
Short-term and long-term debt from continuing
operations 912,202 1,154,922
Funded capital ® 1,377,494 1,072,898
Total shareholders’ equity 169,057 76,389

As at December 31, 2001

Licensed POPs

(millions) Subscribers
OTHER OPERATING DATA FROM CONTINUING :
OPERATIONS: Total Equity ? Total Equity @
Central and Eastern Europe Cellular 32.8 7.5 2,862,000 665,700
Other 56.5 57 74,000 7,500
89.3 13.2 2,936,000 673,200




TELESYSTEM INTERNATIONAL WIRELESS INC.

OVERVIEW OF CONTINUING OPERATIONS ¥

(as at December 31, 2001)

Start-up Licensed Equity
Date of POPs Total Equity POPs Equity
Technology __ Operations® _ (millions) Subscribers © interest ”  (millions) Subscribers
Central/Eastern
Europe Cellular
Romania GSM 1997 225 2,003,600 28.9% 6.5 579,000
Czech Republic GSM Q1 2000 10.3 858,400 10.1% 1.0 86,700
32.8 2,862,000 7.5 665,700
Other
India (Rajasthan) GSM 1997 56.5 74,000 9.9% 5.7 7,500
56.5 74,000 57 7.500
TJotal 89.3 2,936,000 13.2 673,200
(1) The Company uses the term operating income (loss) before depreciation and amortization which may not be comparable to similarly titled

2

@)
4)

()
)
@

8

measures reported by other companies. Operating income (loss) before depreciation and amortization should not be considered in isolation or as
an alternative measurement of operating performance or liquidity to net loss, operating loss, cash flows from operating activities or any other
measure of performance under GAAP. The Company believes that operating income (loss) before depreciation and amortization is viewed as a
relevant supplemental measure of performance in the wireless telecommunications industry.

Proportionate financial figures and other operational data represent the combination of TIW's ultimate proportionate ownership in each of its
investees and is not intended to represent any measure of performance in accordance with generally accepted accounting principles.

Proceeds from share, warrant and units issuances and equity component of convertible debentures.

The results of Central and Eastem Europe, Dolphin and the Netherlands are fully consolidated but the results of Dolphin are reported as
discontinued operations. Those of Americel and Telet (sold on March 30, 2001), Wireless Intemet Group (sold on September 27, 2001) and
Mexico (abandoned on December 24, 2001) are proportionately consolidated. India's results are accounted for in a manner similar to the equity
method. The resuits of Telemig and Tele Norte are fully consolidated at the Telpart ievel. However, the Company proportionately consolidates the
results of Telpan, in which it has a 48.9% equity interest but which it jointly controfs in terms of voting interest. The results of the Company
interests in Brazil, including the results of Americel and Telet (both sold on March 30, 2001) and Telpart are also reported as discontinued
operations.

In certain cases, the Company's initial investment was made subsequent to the start-up of operations.
Figures include 1,875,100 and 36,000 prepaid subscribers in Central and Eastern Europe and India, respectively.

In February 2002 our economic and voting rights in ClearWave N.V. increased from 45.5% and 80.7% to approximately 85.6% and 94.9%
respectively. This in tum represents an increase in the Company's equity in Romania from 28.9% to 54.3% and Czech Republic from 10.1% to
19.1%.

Figures represent the Company's direct and indirect ownership interests in its operations before the exercise of options. Option exercises would
change the Company's equity interests afier giving effect to the increase in ClearWave N.V. on February 5, 2002 as follows: (i) in India, from 10.1%
to 12.66%; (ii) in Romania, from 54.3% up to 63.5%; (jii) in Czech Republic, from 19.1% up to 22.3%.
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TELESYSTEM INTERNATIONAL WIRELESS INC.

FOURTH QUARTER 2001

INTERIM FINANCIAL STATEMENTS (UNAUDITED)




TELESYSTEM INTERNATIONAL WIRELESS INC.

CONSOLIDATED BALANCE SHEETS [Note 1]

(in thousands of U.S. dollars)

December 31, December 31,
2001 2000
$ $
(unaudited) [Restated, Notes 2 and 7b)
ASSETS
Current assets
Cash and cash equivalents 85,460 130,675
Trade debtors 48,759 36,198
Inventories 15,385 11,218
Deferred tax assets 3,548 —
Prepaid expenses 22,012 16,615
Current assets related to discontinued operations 182,047 404,982
Other current assets ' 14,546 26,791
Total current assets 371,757 626,479
Property, plant and equipment 871,915 736,728
License 97,667 108,047
Goodwill 52,606 29,184
Non current assets related to discontinued operations 470,043 1,737,727
Deferred financing cost 25,224 35,402
Investments and other assets 17,454 19,598
1,906,666 3,294,165
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities
Short-term loans 83,500 113,000
Trade creditors 66,393 83,339
Accrued liabilities 40,934 91,909
Current liabilities related to discontinued operations 107,727 629,522
Deferred revenues 32,370 20,147
Current portion of long-term debt 44,519 28,197
Total current liabilities 375,443 966,114
Long-term debt 784,183 1,013,725
Deferred tax liabilities 3,548 —_—
Non current liabilities related to discontinued operations 381,432 1,065,477
. Other non current fiabilities 14,775 4,500
Non-controlling interest 178,228 167,960
SHAREHOLDERS' EQUITY [NOTE 7a]
Share capital 696,954 684,639
Equity component of convertible debentures 405,195 388,259
Units : 260,843 —
Warrants [Note 4] 14,502 _
Deficit (1,126,015) (843,739)
Cumulative translation adjustment [Note 6] (82,422) ~ (152,770)
Total shareholders’ equity 169,057 76,389
1,906,666 3,294,165

Contingency [Note 1]
See accompanying Notes




TELESYSTEM INTERNATIONAL WIRELESS INC.

CONSOLIDATED STATEMENTS OF LOSS AND DEFICIT (UNAUDITED) [Note 1]

(in thousands of U.S. dollars, except per share data)

‘Three months ended
December 31,

Twelve months ended
December 31,

2001 2000 2001 2000 -
$ $ $ $
(unaudited) (unaudited)
[Restated, [Restated,
Notes 2 & 7b} Notes 2 & 7B)
REVENUES
Services 144,696 96,512 495,230 332,471
Equipment 13,013 8,380 30,995 21,581
157,709 104,892 526,225 354,052
Cost of services 46,917 33,968 171,239 102,725
Cost of equipment 20,514 17,437 50,306 43,983
Selling, general and administrative
expenses 52,542 67,526 183,113 201,982
Depreciation and amortization 34,988 25,666 122,008 90,384
OPERATING INCOME (LOSS) 2,748 (39,705) (441) (85,022)
Interest expense (26,394) (33,211) (121,257) (103,203)
Interest income 369 11,946 6,417 24,408
Foreign exchange gain (loss) 6,545 (1,059) 3,577 (5,043)
Gain (loss) on sale of investments (4,730) 10,737 (10,741) 85,669
Gain on forgiveness of debt [Note 3} — — 238,940 —
Income (loss) before income taxes and non-
controlling interest and discontinued
operations o (21,462) (51,292) 116,495 (83,191)
Income taxes expense (recovery) ' — — — —
Income (loss) before non-controliing interest
and discontinued operations "~ {21,462) (51,292) 116,495 (83,191)
Non-controlling interest 5,542 23,098 45,894 63,519
Income (loss) from continuing operations (15,920) (28,194) 162,389 (19,672)
Loss from discontinued operations [Note 7b] (52,194) (86,017) (416,103) (335,684)
Net loss (68,114) {114,211) (253,714) (355,356)
Deficit, beginning of period
As previously reported (1,042,227} (748,498) (858,602) (476,033)
Adjustment [Note 2] (8,570) 26,274 14,863 12,006
As restated (1,050,797) (722,224) (843,739) (464,027)
Interest paid in shares on convertible debentures — — (11,625) (11,663)
Accretion of equity component of convertible
debentures (7,104) (7,304) (16,937) (12,693)
Deficit, end of period (1,126,015) (843,739)  (1,126,015) (843,739)
Basic eamings (loss) per share [Note 6] :
From continuing operations (1.12) (2.25) 7.71 (2.83)
From discontinued operations (2.54) (545) (24.00) (21.58 )
Net loss (3.66)) (7.70 ) (16.29) (24.41 )
Diluted eamings (loss) per share [Note 6]
From continuing operations (1.12) (2.25) 4.05 (283)
From discontinued operations (2.54) (545) (10.33) (21.58 )
Net loss (3.66) (7.70) (6.28) (24.41 )
Average number of shares outstanding
[Note 6] 20,588,032 15,780,579 17,338,241 15,556,342

See accompanying Notes




TELESYSTEM INTERNATIONAL WIRELESS INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(in thousands of U.S. dollars)

Three months ended Twelve months ended
December 31, December 31,
2001 2000 2001 2000
$ $ $ $
(unaudited) (unaudited)
{Restated [Restated
Notes 2 and Notes 2 and
78] 7b]
OPERATING ACTIVITIES .
Income (loss) from continuing operations (15,920) (28,194) 162,389 (19,672)
Depreciation and amortization 34,988 25,665 122,008 90,384
Accreted interest on long-term debt 10,338 13,802 51,171 53,285
Non-controliing interest (5,542) (23,098) (45,894) (63,519)
{Gain) ioss from sale of investments 4,736 (10,737) 10,741 (85,669)
Gain on forgiveness of debt —_ — (238,940) —_
Other non-cash items (8,002) — (3,642) —_
Changes in operating assets and liabilities 16,716 162,900 (51,956) 77,141
Cash provided by operating activities 37,314 140,338 5,877 51,850
INVESTING ACTIVITIES
Acquisitions of property, plant and equipment (140,100) (181,488) (283,647) (325,313)
Proceeds from sales of investments — —_— —_ 75,366
Increase of ownership in subsidiaries [Note 4b] — (20,000) (23,239) {(20,000)
Other investments and advances (1,737) 27,444 3,217 5,198
Cash used in investing activities (141,837} (174,044)  (303,669) (264,749)
FINANCING ACTIVITIES
Additions to cash and cash equivalents from 91,581 —_ — —
previously restricted cash
Increase in short-term loans (5,539) 88,000 (29,500) 107,209
Issuance of convertible debentures, net of issue :
costs —_ _ — 291,000
Proceeds from units issued, net of issue costs — - 248,591 —
Proceeds from warrants issued, net of issue 14,502 — 14,502 —
cost
Payments made in notes exchange, including
fees and costs — —_ (55,838) —
Proceeds from shares issued, net of issue costs —_ — 667 107,895
Proceeds from investees’ shares issued to non-
controlling interest, net of issue costs 15,476 19 65,779 121,340
Proceeds from long-term debt of operating 28,964 252,757 114,106 176,385
subsidiaries
Repayment of long-term debt of operating (25,705) (7,002) (25,705) (7,002)
subsidiaries
Cash provided by financing activities 119,279 333,774 332,602 796,827
Net effect of exchange rate translation on cash
and cash equivalents 331 6,665 (628) 4,436
Cash provided by continuing operations 15,087 306,733 34,182 588,464
Cash provided by {used in) discontinued
operations 8,127 (367,475) (79,397) (504,148)
Increase (decrease) in cash and cash
equivalents 23,214 (60,742) (45,215) 84,316
Cash and cash equivalents, beginning of period 62,246 191,417 130,675 46,359

Cash and cash equivalents, end of period 85,460 130,675 85,460 130,675




TELESYSTEM INTERNATIONAL WIRELESS INC.

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

As at December 31, 2001
(in thousands of U.S. dollars)

NOTE 1

BASIS OF PRESENTATION AND GOING CONCERN UNCERTAINTY

These unaudited consolidated interim financial statements have been prepared in accordance with
Canadian generally accepted accounting principles for interim financial statements and are based
upon accounting policies and methods consistent with those used and described in the annual
financial statements, with the exception of the change in the Canadian accounting policies
mentioned in Note 2 and the impact of discontinued operations [see Note 7b]. These interim
financial statements do not comply in all respects to the requirements of generally accepted
accounting principles for annual financial statements. These financial statements should be read in
conjunction with the most recent annual financial statements. In the opinion of management, all
adjustments of a normally recurring nature considered necessary for a fair presentation have been
included.

As -at December 31, 2001, due to the short term maturity of its corporate credit facility, the committed
cash obligations of the Company for the upcoming twelve months exceed the committed sources of funds
and the Company's cash and cash equivalents on hand. In addition, it will be necessary for the Company
to comply with covenants to have access to its financing arrangements according to the terms of the
related agreements. As a result, there is significant uncertainty as to whether the Company will have the
ability to continue as a going concern. Between January 1, 2002 and February 28, 2002, the Company
has completed several transactions in connection with its Recapitalization Plan {see Note 7a]. In addition
to these transactions, the Company continues to review opportunities to refinance or amend the terms of
its corporate credit facility, raise new financing and sell assets.

The consolidated financial statements have been prepared on a going concern basis, which assumes the
Company will continue in operation for the foreseeable future and will be able to realize its assets and
discharge its liabilities and commitments in the ordinary course of business. These financial statements
do not include any adjustments to the amounts and classification of assets and liabilities that may be
necessary should the Company not be successful in its efforts to refinance or amend the terms of its
corporate credit facility.

NOTE 2
CHANGE IN CANADIAN ACCOUNTING POLICIES

The Company has retroactively adopted the new accounting recommendations with respect to
accounting foreign exchange gains or losses on monetary items and non-monetary items carried at
market that have a fixed or ascertainable life extending beyond the end of the foilowing year.
Previously, these gains and losses were deferred and amortized on a straight-line basis over the
term of the related items. The new recommendations require that these gains and losses be
included in the determination of net income as they arise. This change in accounting policy has
been applied retroactively and has had the following impact on the financial statements: For 2001,
total assets decreased by $17.9 million, non current liabilities related to discontinued operations
decreased by $8.4 million and deficit increased by $9.5 million, and loss per share increased by
$0.26. For 2000, total assets decreased by $9.0 million, non current liabilities related to
discontinued operations decreased by $23.9 million and deficit decreased by $14.9 million, and loss
per share decreased by $0.19.

Effective January 1, 2001, the Company changed its method of determining the earnings (loss) per
share with the adoption of CICA Section 3500, Earnings per Share. Both basic and diluted earnings
(loss) per share are now calculated using the treasury stock method as opposed to the imputed
interest method, as required under the previous recommendations. The adoption of these
recommendations had no effect on the basic and diluted loss per share previously presented.




TELESYSTEM INTERNATIONAL WIRELESS INC.

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

As at December 31, 2001
(in thousands of U.S. dollars)

NOTE 3

INVESTMENTS AND OTHER

On December 24, 2001, the Company transferred $5.5 million to a trust for the contingent payments
under an incentive retention plan for its key employees. The retention incentive provides for a
payment upon an involuntary termination of employment for any reason other than performance or
cause, of an amount equal to between four months and thirty-six months of base salary, depending
on certain factors including seniority and functions filled, plus a portion of target bonus for the same
period.

NOTE 4

SPECIAL WARRANTS

On December 14, 2001, in connection with an agreement between Telesystem Ltd., the Company's
largest shareholder and certain of the Company's other stakeholders [“the Agreement’], the
Company issued 24.5 million warrants at a negotiated price of approximately $0.61 each, excisable
for one subordinate Voting Share or one non-voting preferred share convertible into common equity
of the Company at no additional cost (“Special Warrants™) for cash consideration of $14.5 million net
of issuance costs of $0.5 million. [See Note 7a].

NOTE S

EARNINGS (LOSS) PER SHARE
The following is a reconciliation of the basic and fully diluted earnings per share computations:

Three months ended Year ended
December 31, December 31,
2001 2000 2001 2000
$ $ $ $
Income (loss) from continuing operations (15,820) (28,194) 162,389 (19,672)
Interest paid in shares on convertible
debentures — _ (11,625) (11,663)
Accretion of equity component of convertible
debentures (7,104) (7,304) (16,937) (12,693)
Income (loss) from continuing operations —
basic (22,924) {35,498) 133,827 (44,028)
Effect of conversion of all convertible
debentures 29,269
income from continuing operations - diluted 163,096
Net Loss (68,114) (114,211) (253,714) (355,356)
interest paid in shares on convertible
debentures — — (11,625) (11,663)

Accretion of equity component of convertible
debentures (7,104) (7,304) (16,937) (12,693)




TELESYSTEM INTERNATIONAL WIRELESS INC.

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

As at December 31, 2001
(in thousands of U.S. dollars)

NOTE 5
EARNINGS (LOSS) PER SHARE (CONT'D)

Three months ended Year ended
December 31, December 31,
2001 2000 2001 2000
$ $ $ $
Net income (loss) attributable to common
shareholders (75,218) (121,515) (282,276) (379,712)
Weighted average number of common shares
and share equivalent outstanding (in
thousands) 17,338 15,556
Effect of conversion of all convertible
debentures 13,785 —_
Dilutive effect of Units . 9,174 —
Weighted average number of common shares
outstanding — diluted ) 40,297 15,556

NOTE 6

CUMULATIVE TRANSLATION ADJUSTMENT

The movement in the cumulative translation adjustment account, reported as a reduction of
shareholders’ equity, includes the realization of $145.0 million of the cumulative translation
adjustment losses as part of the gain or loss on dispositions of Americel, Telet, Dolphin and the
Brazilian Wireless Internet operations and the partial realization from the expected sale of the
Company’s A-Band joint venture operations in Brazil. This was partly offset by the devaluation of
the Brazilian Real as at December 31, 2001, the exchange rate to the Brazilian Real was $0.4328
for R$1 [$0.5128 and $0.5559 as at December 31, 2000 and 1999, respectively].

NOTE 7
SUBSEQUENT EVENTS

a) Recapitalization Plan
Between January 1, 2002 and February 28, 2002, the Company completed the following
transactions contempiated by the Agreement mentioned in Note 4.

i) 7.00% Equity Subordinated Debentures
On February 5, 2002, the Company completed an issuer bid to acquire the Cdn$150 million
ESDs (“ESD Offer”). Pursuant to a purchase offer and consent request, the Company has
paid Cdn$6.8 million and has issued approximately 2.5 million warrants, each entitling the
holder to purchase one Subordinate Voting Share at a price of Cdn$1.61 at any time
before March 31, 2003, to ESD holders who elected Cdn$300 in cash and 109 warrants for
each Cdn$1000 in principal amount, including accrued and unpaid interest (“Cash Offer").




TELESYSTEM INTERNATIONAL WIRELESS INC.

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

As at December 31, 2001
(in thousands of U.S. dollars)

NOTE 7

SUBSEQUENT EVENTS (CoNT’D)

The Company also issued approximately 37.7 million Subordinate Voting Shares and
approximately 3.7 million warrants, each entitling the holder to purchase one Subordinate
Voting Share at a price of Cdn$1.61 at any time before September 30, 2002, to ESD
holders who elected 308 Subordinate Voting Shares and 30 warrants for each Cdn$1000 in
principal amount, including accrued and unpaid interest (“Share Offer”).

The Company amended the ESDs in order to, among other things, extend the ESDs to

- December 2006, reduce the principal amount of each ESD to Cdn$250, delay the next

iii)

interest payment date to June 30, 2002, provide for the right of the Company to convert the
ESDs at maturity into Subordinate Voting Shares at a price equal to the greater of
Cdn$1.00 and the then current market price of the Subordinate Voting Shares and provide
for the optional conversion at maturity by holders of the ESDs into Subordinate Voting
Shares at a price of Cdn$4.40. The Company also paid approximately Cdn$0.1 million to
ESD holders who consented to the proposed amendments but did not elect either the
Share Offer or Cash Offer. The Company has amended and reduced the remaining
principal outstanding of an aggregate of approximately Cdn$5.0 million in principal amount
of ESDs to an aggregate of approximately Cdn$1.25 million in principal amount.

7.75% Convertible Debentures

The Company has converted 100% of the $300 million in principal amount of 7.75%
Convertible Debentures and the accrued and unpaid interest of $11.6 million due
September 2001, (“the CDs”) for 154.5 million Subordinated Voting Shares. The Company
has undertaken to issue warrants to certain holders to purchase up to a total of 15 million
Subordinate Voting Shares at $1.00 per share on or before September 30, 2002.

Units Exchange and Equity Financing Commitments

In connection with the Company's exchange offer to the holders of its outstanding Units
and the financing commitments under to the Agreement, the Company acquired 33.7
million Units and raised $51.7 million in gross proceeds. This new financing is in addition to
the December 14, 2001 issuance of 24.5 million Special Warrants for gross proceeds of
$15.0"million. In consideration for this new financing and the payments of Units tendered
under the exchange offer, the Company has issued (a) an additional 269.2 million in
aggregate of subordinate voting shares and special warrants (b) 4.8 million warrants, each
allowing the holder to purchase one subordinate voting share art a price $1.00 on or before
March 31, 2003, (c) 8.5 million warrants, each allowing the holder to purchase one
subordinate voting share at a price Cdn$1.59 on or before March 31, 2003. The Unit
acquisition has resulted in an increase in the Company’s equity interest and voting rights in
ClearWave from 45.5% and 80.7% respectively, to 85.6% and 94.9% respectively.




TELESYSTEM INTERNATIONAL WIRELESS INC.

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

As at December 31, 2001
(in thousands of U.S. doliars)

NOTE 7
SUBSEQUENT EVENTS (ConT’D)

b)

The Company has converted all of the Multiple Voting Shares, 100% owned by Telesystem Ltd
into Subordinate Voting Shares on a one-for-one basis.

The Agreement also contemplates that, subject to shareholders’ approval, the Company will
amend the terms of the employee stock option plan to provide for the issuance of up to 31.2
million additional options. These options will be granted in two tranches: the first one for 15
million options exercisable at $0.79 per Subordinate Voting Shares and the second tranche of
16.2 million options exercisable at $1.20 per Subordinate Voting Shares.

On February 4, 2002, the Company amended the terms of its senior secured corporate credit
facility to allow an extension of the maturity of the facility from July 14, 2002 to December 15,
2002 at the Company’s option subject to certain conditions including the granting of additional
security and the reduction of the availability under the facility to $75 million. The Company
repaid $8.5 million of the facility on February 5, 2002.

Brazilian Joint Venture Operations

On March 5, 2002, the Company adopted a formal plan to dispose of its Brazilian joint venture
operations (the “Plan”) by way of a sale of its equity interest within the next twelve months. The
financial position and resuits of operations of Brazilian cellular joint venture operations have
been reported in these financial statements as discontinued operations as well as the
Company's ESMR/SMR operations discontinued on July 27, 2001.

In July 2000, Company and other partners initiated common legal proceedings in order to
invalidate certain changes to the ownership structure of Telpart effected by one of the partners
which, according to the Company and other partners, contravened the general
telecommunications law and breached certain agreements. The Company cannot predict the
outcome of the legal proceedings, which may affect its ability to exercise joint control over
Telpart and to realize on its investment. Following the adoption of the Plan, those proceedings
are expected to cause disruptions in the governance of the Company's minority-owned Brazilian
affiliates prior to their estimated date of disposal. Accordingly, the Company may cease to
account for Telpart as a joint venture subsequent to the Measurement Date.

The Company’s investees in Brazil have financing arrangements, which are governed by financial
ratio covenants measured in U.S. dollars. As a result of the significant devaluation of the Brazilian
Real, from $0.51 as at December 31, 2000 for one Real to $0.43 for one Real as at December 31,
2001, the Company estimates that certain of these financial ratios may not be met as at December
31, 2001. In the event that such ratios are not met and the financial ratio covenants are not
renegotiated or waived, there could be an acceleration of certain of the debts of our affiliates in Brazil.
An acceleration of certain of such debts is not expected to have an impact on the Company's
corporate financing arrangements, however, the consolidated financial statements would reclassify
the affected debt to current liabilities should the appropriate waivers from the lenders not be obtained.
This could also have an impact on the Company’s ability to realize on its investment.




TELESYSTEM INTERNATIONAL WIRELESS INC.

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

As at December 31, 2001
(in thousands of U.S. doliars)

NOTE 7

SUBSEQUENT EVENTS (CoNT’D)
For the year ended December 31, 2001, the loss from discontinued operations amount to $416.1
million of which $446.8 million and income of $30.7 million respectively, related to ESMR/SMR

- operations and Brazilian joint ventures cellular operations. The ESMR/SMR operations include an
impairment charge for assets of $264.8 million and a gain of $15.9 million on deconsolidation of
Dolphin on July 27, 2001. The Brazilian joint ventures cellular operations include a net gain of $106.1
million from the sale on March 31, 2001 of the Company's 16.3% equity interest in its two Brazilian
entities, Americel S.A,, and Telet S.A,, for cash proceeds of $153.3 million, which amount reduced
cash used in discontinued operations in 2001. It is also includes a loss of $27.2 million as a result of
a partial realization on the cumulative translation accounts as the Company estimates that such
amount will not be recovered from the sale of the Company's A-Band joint venture operations in
Brazil.

NOTE 8

COMPARATIVE FIGURES

Certain comparative figures were reclassified to conform to the presentation adopted in this twelve-month
period ended December 31, 2001 interim consolidated financial statements.




68£'951 29¢ S0E'90! 8LL'6Y 89Y°Z6 — SyL'19 £2.'0¢ (way ysed uou Buipnjoul)
) sesuadl pue juswdinbe pue jueid ‘Apadoud jo uonisinboy
{(sol'6E) (6z6'61) (zeg'se) 9G6.'81 8v.L'T (osg'p) (2e9'LL) 0zL've {s50]) swoou) buneisdo
999'62 Z89 1v6'6 £ro'st 886 vE ZvlL 780'Z1 v92'22 uoneziuowe pue uoieaidag
(6£0'P1) (2v2'61) (165'82) 66.'€E 9cL'le (802't) (ovs's) vev'ly uopezipowe
pue uonepsidep aiojeq (ss0]) awoou; Buyesad
92549 6zL'81L €8.'lc v19'.2 Zvs'es A £20'6} £88°22 sasuadxa oAjess|ulWpE pue jeseuab ‘Buyies
Lev'LL L£2'¢ L20'01 621’y 145514 8IE 698'6 LEE0L juswdinba jo 1500
896'€E Ge8 202'91 LEv'oL L16'9Y ¥19 9v9'82 1G9'11 $89JAIDS JO 180D
Z68'701 ¥56'2 596'61 £16'18 601261 96¢'Z 866°LS SGE'E0L
08€'8 50¢ 050'8 Gzt €L0el LLL 659'8 £8L'Y yuawdinb3
Z15'96 6vL'e GL6'LL 8va‘Ls 969'¥P1 G81'Z BEC'EY ZL1'66 S20IAI9S
SONUDADY
$ $ $ $ $ $ $ . $
1ejo 1ayjo pue fenya) Jen|eo [e10). 18Yi0 pue Jejn|i8n e
aje10di0) aiqnday eluewoy ajes0dio) ogndeay eluewoy
yoaz) yoozo

0002

100z

‘I € ¥3GI303a QIAN3 SHLNOW JFHHL IHL ¥Od

SNOILV¥IJO ONINNILNOD HO4 NOILYWHOLN] g3LN3IWOD3S
6 3LON

(ssejjop "S°N Jo spuesnoy} uy)

An_m._._o:<za SAINIWILVLS TVIONVNIZ WIRIALNI Q3LVAINTOSNOD O1 S310N

*ONI SSTT3YIM TVNOILVNYIENI W31SASTTAL




9Gh'IGL L 161°08 LIy LeS Z28L°EVS CYERCTAl LLV'E9 651°2YS 916 '819 000¢
‘1€ 18quiesa( pue LO0Z ‘1§ Jaquiedaq Je Se Slasse [ejoy

656'v.8 t6v'L1 GZ0°'G6E A 14 881°220') 12} $09'€8P 6ELLES 0002 ‘1€ 48qweda(Q pPue L00Z 1€ Jaquiaiag
1€ se |mpoob pue sesusol ‘juswdinbe pue jue|d ‘Auadoid

v8e'6er 4%} 296'SPE 015°26 £vL1ET rAA" 112’6014 09e‘cel (0002 ‘L€ 4aquadaq je
se 126'€L1$ 14002 ‘L€ Jaqueda je se spenuod Aiddns
Japun pajueuly GOG'gG$ Jo suomsinboe predun Buipnjou)
sesuady pue Juswdinba pue jueid ‘Apsdosd jo uonisinboy

(2z0's8) (911'G¥) {090'01) TINT) (7)) (046'v2) (9L1'¥8) S¥9'801 (ssor) swooui buhesadp

¥8€'06 €9EC 960°Z2 696'59 800221 GG9'l 2962y 6L LL UOREZIJoWE pue uonealdeq
29€'s (esL'ey)  (voo'zs) 6L1°0EL 195°124 (sie'ee)  (psS'Ly) 9ey'981 uojezipowe
pue uojjelpaidap 810jaq (sso}) swodu) Suessd)
286°10Z 628°'LY 8Ly'c9 G€.'96 £LLesl 95€'82 126'69 9£8'88 sestadxe eAnensiuiwpe pue [eieusb ‘Bullag
£86'CY 199'6 696'G1 ve'sl 90£'0S y173 £2¢€'22 9ez'z2 yuawdinba jo 10D
$21'20) 502'€ $59'9¢ 99€'29 6E2'LLL 62L'y 51216 GE8'69 $89IA18S JO 1500
250'vSE 8vv'2lL LE0'VE 195'20€ 622'9ZS 116'6 S96'Ch1 £VE'TLE
185°12 656 625'C1 1608 666°0€ £8Y LE0'81 GLY'ZL swdinb3g
LIY'ZEE £6v'LL 805°1¢ 0.Lv'662 0ez'séy yev's 826°GZ1 898'65€ SERIVES
SONUBASY
$ $ $ $ $ $ $ $
2101 Jayio pue sen|ag renieo (B304 lsyio pue Jgnje Jen|[p
ajelodio) olgnday EIUBLLOY ajesodion algndey BlUBLWIOY
yoaz) yoazd
0002 1002
¢ 1 € Y39IK3030 A3AN3 SHLINOW 3AN3IML 3HL 304 SNOILYHIdO ONINNILNOD ¥04 NOILVIWHOLNI G3ANTNO3IS

(0,1N0D) 6 3LON

(sseyjop "S'n jo spussnoy) ui)

(aaL1anvNN) SINIWALYLS TVIONVNIA WINILNI G31VAITOSNOD OL SILON

*ONI SSTTIYIM TYNOILVYNUIALNI WILSASIN3L




“E riw

TELESYSTEM INTERNATIONAL WIRELESS INC.

FOUR QUARTER 2001

SUPPLEMENTARY INFORMATION




‘Koamnoedses '026'0Z$ PUE £OE'89S ©Q PINOM 100Z ‘1€ Joquisdag papus SYUOW 8a.y) 8y} J0j uoleZ|Howe pue uoneaidap a10j8q swoau Bugesado (ejo) pue sanuanes ejeuoipodold
(B30} ‘siseq swes oYy uQ "AjoAndedsal (640'L)$ Pue LEL'6S PUB /28'SZ$ PUB 912°95$ ©q PINom diqndey Yooz pue BlUBWOY JO) uojeZILowWe pue uonersldep 10jaq (ssoj) swodu| bupesado
pue sanuaaady ejeuoibodold 'LO0Z ‘L€ JquBdaQ PAPUSSLIUOL 831y} BY] 10} ‘Z00Z AIeniqad W %9°'GE O) %S 'GY WOL) SABAIED|D JO dIYSIBUMO Uj 85E8IOU) AY) 109))8J O] siseq eunoj-oid B uQ  (g)

se|diouud Buyunoaoe peidasoe Ajjessusb yym asuepioooe

u) esuewsopad Jo einsesw Aue Jusseldes o) papua)ut Jou s} pue Sae)saAul ) JO yoea uj diysiaumo ajeuopuodold ejewyn s,AALL J0 uopeUIqWOD By} Juasaldal sainby jeoueuy eyeuoiuodoay (1)

(oge'82) (626°61) (96€°11) G66'Z G/8 (0se'y) (962°1) 186'9 (ssol) swoour bunesedo
19EL} 289 GEL'T K] 808 Zrl 1oz't S€l'9 uoneziuowe pue uoneloeidaq
(696'91) (2v2'6)) (192Z'6) BES'LL £56'8 (80zZ'Y) (5 (GSS) @ 9LL'EL uoneziyouwe
_ pue uoneloaidap e10jaq (sso}) awoou) upesedo
8vT'Sh 621'81 L0L'L 8Lv'61 Z8G'GL 2e9's 968'1 $50'8 $9suadxe aAlelsIuILPE pue |B1ausb ‘bullj8g
voL'cl PR A> 1511 9/.'8 z82'y 8Le 086 ¥86'C juawdinba o 1s09
8zZL'vi GEB 019'c £89'6 195°8 vi9 82 00L's S82IAJ8S JO 150D
}15'6S ¥56'C 102'¢ alLv'ey 8.€'/¢ 95¢e'Z 2 89L'S 7 ¥58'62
910'Z 60Z 929 G8l'L ove'e 1Ll 198 80Z'L juawdinb3
GSS'ES 6vL'C G1S'Z 1€2'8Y 8El'Ge S8L'C L0E'Y 9v9'8e seonmeg
SONUSAIY
$ $ $ $ $ $ $
|e1og Jeyio pue $ Jenjed 1ej0] laylQ pue Jenjied tejnjieD
ajelodion 1enjan eluBWOY ajesodion aligndey ejuewoy
ongndey yoazo
yoazyH
0002 1002

‘i€ ¥3EW3930 03AN3 SHINOW 33YHL IHL ¥O4

(sisyiop "S'M Jo spuesnoy) ul)

W (Q3L1aNVNN) 31YNOILYOJOYd - LNIWOIS SSANISNG A8 SNOILYHIJO ONINNILNOD WOXM4 SLINSTY

"ONI SSITFHIM TYNOILYNYILNI W3LSASIT13AL




"Kiaanoadses '£80'cL$ PUR £62°LEZ$ € PINOM LOOZ 1€ 19QW8da(J Papus SyIUCW Baly} oY) 10} uofiezioule pue uolealdop s1058q awoou Bupesedo [Bj0) pue senueaas ejeuoiodoid
{e10) 'siseq ewes ey} uQ “AjpAnoadsal (Ly0'v)$ PUB v/ 2'9Z$ PUB Sy 001$ PUB 209'00Z$ 99 pinom oyqndey 4oezs) pue BUBWIOY JOj UOHEZIMOWE pue uoneloaidap a10jaq (sso)) awodu; Bunesedo
pug sanuasey 8jeuoinodold ‘LO0Z 'LE JqWade papua-SyIUOW BAJaM) 8Y) 10} 'Z00Z AIBNIGR U] %9°G8 O %G Gl WO BABAVESDD JO dIySIaumo U) 8seaiou] ay) 199)j81 0} Siseq eunoj-oid e u0  (g)

sajdiouud Bununosoe pejdedsae Aeseust Yum aouepiosoe

Ui sauewoped jo amseaw Aue Juesesdas 0] papus)ul Jou S) pue $8a)S8AU| SJi Jo yoea u| diysieumo ejeucipiodosd ejewiln SAM(L JO LORUIGWOD gy} uaseldss sainby jejoueuy eleuopodold (1)

(629'vE) (gL1'gh) (29z°¢2) 6vL'ee (vg8) (026'v2) (8v£'9) ¥9b'0¢ (ssof) ewooul bunessdo
sre'ey £9€'2 98G't 66£'0¢C GeL'82 G5O’y 661y 188°22 uoijeziyowe pue uojieaideq
612'8 (esL'zy) (929'81) 8rL'oL 188'22 (Sie'ee) (5 (6VL'2) o GPE'ES uoneziuowe

pue uonelosidap es03eq (sso)) ewoou) Bunessd)
Gee'SLl 628’ LY 198'v1 669'85 Gze'8s 9GE'82 8vS'y 1Zv'se sesuadxo aAfjeljslulwpe pue jeteusb ‘bulfjes
9st've 1996 612'C 0,521 852'01 y27) 0z'2 2082 wiewdinbs jo 150D
880°LY S0L'E 0LL'L £19'ce 60.'cE 621y £L9'6 196'61 S8DIAJ8S JO 150D
859'G61 8vv'zlL 0zZ1'9 06021 129'0E} L16'6 »n6LZYlL ) GEG'90L
191°8 GG6 GSS'1 169G 0b8's €8y G8.'1 2L6° juawdinb3
16v'181 £6v'LL G9G'y BEV'LLL LEB'VZL $EY'6 vev'elL £96'201 S90INag
(1) Senuaney
$ $ $ $ $ $ $ $
jejoL JayiQ pue lenja) Jenfie) g0l layjo pue Jenieg Jenjeg
8jes0dio) algndey eluewoy ojes0dion olgnday eluewoy
Yooz yoezo
000Z 100Z

‘1€ ¥38W393Q GIAN3 SHINOW IATIML JHL ¥Od

(ssBljop "S'N jo SpuesNOY) L)

W (Q3.11aNVNN) LYNOILYOJOYd - INAWDIS SSANISNE A8 SNOILYYIJO ONINNILNOD WONL S11NS3Y

“ONI SS3T13UIM TVYNOILYNHILNI W3LSASIN3L




TELESYSTEM INTERNATIONAL WIRELESS INC.

TIW’S NET DEBT POSITION AS AT DECEMBER 31, 2001 AND OTHER DATA (UNAUDITED)

(in thousands of U.S. doliars)

Investee Level TIW’s Net Debt
Paid-in Net Pro-forma
Capital Debt Cash Debt Consolidated Proportionate Proportionate'"
$ $ $ $ $ $ $
Investees
Central &
Eastern
Europe
MobiFon 270,556 261,214 40,805 220,409 220,409 63,626 119,806
TIW Czech 300,247 — 642 (642) (642) (68) (128)
Cesky Mobil 8,767 360,309 13,287 347,022 347,023 35,198 66,277
Corporate @ 185,332 — 249 - (249) (249) (113) (213)
566,541 98,643 185,742
Other 65,982 —_ 1,307 (1,307) (392) (392) (392)
Total
investees 566,149 98,251 185,350
Corporate 1,377,494 290,676 30,083 260,593 260,593 260,593 260,593
Total 826,742 358,844 445,943

(1) Pro-forma proportionate figures reflect the increase in February 2002, of our economic rights in ClearWave from 45.5% as at December 31, 2001 to
85.6%. This in turn represents an increase in the Company's equity rights in Romania from 28.9% to 54.3% and in Czech Republic from 10.1% to
19.1%

(2) Excludes intercompany demand loans

OUTSTANDING SHARE DATA AS AT FEBRUARY 28, 2002
The following represents all equity shares outstanding and the number of Subordinate Voting Shares into which all securities are
convertible, exercisable or exchangeable:

Subordinate

Voting Share

Total number of shares and share equivalents outstanding 502,171,780
Outstanding granted employees and directors’ stock options 457,883
Warrants 34,490,983
Units 2,427,767
Convertible Equity Subordinated Debentures 284,091
539,832,504




“F niw

ConNFERENCE CALL FOR TIW’s AND CLEARWAVE'S
RESULTS FOR THE FOURTH QUARTER AND THE YEAR
ENDED DECEMBER 31, 2001

Telesystem International Wireless Inc. (TIW) and ClearWave N.V. will announce
their financial results for the fourth quarter and the vyear ended
December 31, 2001, on March 5, 2002. A joint conference call, hosted by
Bruno Ducharme, President and Chief Executive Officer of TIW, will be held on
Wednesday, March 6, 2002 at 9:00 a.m. EST.

If you wish to participate, please call (416) 405-9328 at 8:50 a.m. to be connected
to the conference call.

Mark Boutet
Vice-President, Communications
(514) 673-8406

If you miss the call, you can listen to its recording by calling (416) 695-5800,
access code 1091865, from Wednesday, March 6 at 12:00 p.m. to Friday, April 5,
at 11:59 p.m.

APPEL CONFERENCE DE TIW ET DE CLEARWAVE
SUR LES RESULTATS DU QUATRIEME TRIMESTRE ET
L’EXERCICE TERMINES LE 31 DECEMBRE 2001

Télésysteme Mobiles International inc. (TIW) et ClearWave N.V. annonceront, le
5 mars prochain, leurs résultats financiers pour le quatriéeme trimestre et |‘exercice
terminés le 31 décembre 2001. Un appel conférence conjoint, présidé par
Bruno Ducharme, président et chef de la direction de TIW, aura lieu le mercredi

6 mars 2002 a 09h00 HNE.

Si vous désirez participer, veuillez appeler le (416) 405-9328 2 08h50 pour étre
relié a l'appel conférence. ’

Mark Boutet
Vice-président, Communications
(514) 673-8405

Si vous manqdez l'appel, vous pouvez écouter l'enregistrement en appelant au
(416) 695-5800 code d’accés 1091865 & partir du mercredi 6 mars a 12h00
Jjusgu’au vendredi 5 avril @ 23h589.
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PRESS RELEASE
FOR IMMEDIATE PUBLICATION

TIW COMPLETES RECAPITALIZATION PLAN

Montreal, Canada, March 1, 2002 - Telesystem International Wireless Inc.
("TIW” or the “Company”) is pleased to announce that it has completed its Units
issuer bid. This caps a nine-month recapitalization process during which TIW has
reduced its corporate debt by nearly USs 700 million.

“The issuer bid for the Units completes TIW’s recapitalization process initiated in
early May 2001. By seeking a consensual route to achieve its recapitalization, TIW
has shieided its operations from a lengthy court directed process and the value of
the underlying assets has been unaffected. Not only has TIW achieved one of the
most important de-leveraging exercises in the telecommunications sector, it has
done so while continuing to record strong operational results. TIW is now in a
strong financial and operational position,” said Bruno Ducharme, President and
Chief Executive Officer of TIW. “We acknowledge the support of our stakeholders in
this process, as well as the dedication and perseverance of our employees.”

Units Issuer Bid Results

A total of 73.5% of Units, including Units taken up and paid for on
February 5, 2002, were tendered under the Company’s purchase offer. TIW has
taken up and paid the Units tendered to the amended offer. As a result, TIW's
economic ownership in ClearWave has increased from 45.5% to 85.6%.

A total of 33.7 million Units, including Units taken up and paid for on
February 5, 2002, were tendered under either the Mixed Option or the Share
Option. As a result, and taking into account supplemental purchase privileges and
financing commitments of Unit holders under the Master and Purchase Agreement,
TIW received approximately US$ 42.5 million and issued a total of approximately
254.1 million subordinate voting shares and special warrants. TIW also issued
approximately 8.5 million March 2003 warrants. Each 2003 warrant will allow the
holder to purchase one subordinate voting share of TIW at a price of CDN$ 1.59 at
any time until March 31, 2003. Approximately 75% of Units tendered by holders
other than Telesystem Ltd ("Telesystem”) and Capital Communications COPQ Inc.
("Capital Communications”) were tendered under the Share Option. A total of
approximately 12.1 million Units remain outstanding.
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Of the US$ 42.5 million financing offered to Unit holders, approximately 93 % was
subscribed by Telesystem and Capital Communications.

Overview of TIW's Recapitalization

TIW's recapitalization took the form of various initiatives beginning in the second
quarter of 2001. These initiatives have produced the following outcomes:

1. Corporate debt reduction of nearly US$ 700 million

TIW’s balance sheet has been significantly de-leveraged through the following
debt reduction initiatives:

Debt reduction of approximately US$ 300 million through the consensual
restructuring of its 13.25% 2007 and 10.5% 2007 senior discount notes in
exchange for 14% 2003 senior guaranteed notes;

Debt reduction of approximately US$ 300 million in 7.75% convertible
debentures, including accrued and unpaid interest;

Debt reduction of approximately CDN$ 149 million (US$ 95 million) of 7.00%
Equity Subordinated Debentures.

2. Increase in TIW asset base

Through the Units issuer bid and a private placement, TIW increased its asset
base and improved its liquidity position as follows:

TIW’s economic ownership in its most significant asset, ClearWave, has
almost doubled from 45.5% to 85.6%. Based on September 30, 2001
figures, this increased economic ownership in ClearWave translates into an
additional 470,000 proportionate subscribers;

TIW has completed a private placement of US$ 66.7 million and amended its
senior secured corporate facility to provide for extensions to December 2002.

3. Conversion o tiple voting shares

Through the restructuring, TIW eliminated its multiple voting shares:

All the multiple voting shares 100% owned by Telesystem have been
converted into subordinate voting shares;
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¢ Telesystem has a 25.6% equity interest in TIW. The other principal
shareholders of TIW are Capital Communications with 13.0%, an affiliate of
Hutchison Whampoa Limited with 15.5%, and affiliates of J.P. Morgan
Partners LLC with 23.3% of equity. Capital Communications, the affiliate of
Hutchison Whampoa Limited and affiliates of J.P. Morgan Partners LLC hold
their equity interest in the form of subordinate voting shares and of special
warrants. The special warrants are convertible into subordinate voting
shares or non-voting preferred shares convertible into common equity.

In conjunction with the execution of its recapitalization plan and in order to protect
the value of its other assets, TIW decided on July 27, 2001, to discontinue its
financial support to its 80% subsidiary, Dolphin Telecom pic ("*Dolphin”). Dolphin
had long-term debt of US$ 750 million at June 30, 2001 and had incurred operating
losses before depreciation and amortization of US$ 207 million for the last twelve
months prior to discontinuation. TIW'’s financial situation and results of operations
are no longer impacted by those of Dolphin.

TIW'’s share capital and warrants

Number Exercise price

Shares outstanding 502.2 million N/A
September 30, 2002 warrants 3.7 million CDN$ 1.61
September 3.0, 2002 warrants 15 million USs 1.00
March 31, 2003 warrants 8.5 million CDN$ 1.59
March 31, 2003 warrants 4.8 million Uss 1.00
March 31, 2003 warrants 2.5 million CDN$ 1.61
Total shares and warrants 536.7 millien N/A

() Consisting of subordinate voting shares and special warrants.
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TIW's Balance sheet

As a result of the recapitalization, TIW’'s debt at the corporate level consists
principally of US$ 202 million in 14% senior guaranteed notes due December 2003
and of US$ 75 million in the form of a senior secured corporate credit facility.

Forward-looking Statements

This news reiease may contain certain forward-looking statements that reflect the
current views and/or expectations of TIW with respect to its performance, business
and future events. Such statements are subject to a number of risks, uncertainties
and assumptions. Actual results and events may vary significantly.

About TIW

TIW is a global mobile communications operator with 4.9 million subscribers
worldwide. The Company’'s shares are listed on the Toronto Stock Exchange
("TIW") and NASDAQ ("TIWI").

- 30 -

FoR INFORMATION:

MARK BOUTET
Vice-President, Communications

Telesystem International Wireless Inc.

& (514) 673-8406
mboutet@tiw.ca

Our web site address is: www.tiw.ca

SOURCE:

ANDRE GAUTHIER

Vice-President Chief Financial Officer
Telesystem International Wireless Inc.
& (514) 673-8493

agauthier@tiw.ca




Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed onits behalf by the undersigned, thereunto duly authorized.

TELESYSTEM INTERNATIONAL WIRELESS INC.

Name: Margng't%warts
Title: General Counsel and Secretary

Date: March § , 2002
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